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Message Text 

CONFIDENTIAL 

PAGE 01 PORT 0 02414 182005Z 
ACTION ARA-14 

INFO OCT-01 ISO-OO SS-15 SP-02 EB-08 L-03 PRS-01 
INR-07 10-13 SSO-OO INRE-00 /064 W 
088127 182020Z/61 

0 181930Z AUG 77 

FM AMEMBASSY PORT OF SPAIN 
TO SECSTATE WASHDC IMMEDIATE 1 136 

CONFIDENTIAL PORT OF SPAIN 2414 

ST ADIS//////////////////// 

E.O. 11652: GDS 
TAGS: EFIN, PFOR, TD 

SUBJECT: GOTT APPLICATION FOR EXIM BANK FINANCING OF 
IRON AND STEEL MILL 

REF: PORT OF SPAIN 2337 

1 . 1 UNDERSTAND THROUGH BANKING SOURCES THAT EXIM BANK 
BOARD IS EXPECTED TO CONSIDER GOTT APPLICATION FOR FINANCING 
OF IRON AND STEEL MILL ON AUGUST 19. 

2. WE HAVE RECENTLY HAD A SERIES OF VISITS (SECRETARY VANCE, 
AMBASSADOR YOUNG, AND BILATERAL ECONOMIC TEAM) HERE TO 
UNDERSCORE CATER ADMINISTRATION S DESIRE FOR CLOSER 
TIES WITH THE DEMOCRATIC COUNTRIES OF THE CARIBBEAN REGION. 

1 CANNOT STRESS STRONGLY ENOUGH DAMAGE TO OUR 
CREDIBILITY THAT WOULD ENSUE IF EXIM BANK DENIES APPLICATION 
ON A PROJECT TO WHICH GOTT IS HEAVILY COMMITTED, BOTH IN 
TERMS OF FINANCIAL INVESTMENT ALREADY MADE AND IN TERMS 
OF ITS OWN DEVELOPMENT PRIORITIES. I AM CERTAIN THAT 

ERIC WILLIAMS VIEWS THIS APPLICATION AS A TEST OF OUR 

SERIOUSNESS IN MAKING GOOD ON THE EXPECTATIONS WE HAVE 
RAISED. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 PORT 0 02414 182005Z 


3. 1 FULLY APPRECIATE THE DOMESTIC DIFFICULTIES WHICH 
FINANCING THE IRON AND STEEL MILL POSES FOR THE EXIM BANK. 
NEVERTHELESS, STEEL MILL WILL BE BUILT IN ANY CASE, AND 
FAILURE OF EXIM BANK TO FINANCE IT WOULD HAVE NO EFFECT ON 
THE IMPORT PICTURE FOR THE UNITED STATES. CHIEF LOSERS, 

ASIDE FROM GOTT, WOULD BE US EXPORTERS WHO HAD HOPED TO 
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SUPPLY THE EQUIPMENT FOR THE MTU.. 

4. 1 URGE FULL CONSIDERATION OF THESE ASPECTS OF THE 
PROBLEM WHEN THE EXIM BANK REVIEWS THE LOAN 
APPLICATION. IF APPROVAL OF FULL FINANCING IS NOT FEASIBLE, 

I WOULD LIKE DEPARTMENT TO EXPLORE WITH EXIM BANK POSSIBLE 
ALTERNATIVES WHICH WOULD SOFTEN THE IMPACT HERE-E.G., 
POSSIBLE FINANCING OF U.S.-SUPPLIED COMPONENTS OF 
MILL AT LESS THAN $60 MILLION, JOINT FINANCING WITH U.S. 

BANKS, OR LOAN GUARANTEE. IN ANY EVENT, I HOPE EXIM COULD 
BE PERSUADED TO DEFER ACTION ON LOAN UNTIL THESE QUESTIONS 
COULD BE FULLY EXPLORED. 

FOX 


CONFIDENTIAL 


NNN 
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